
 

 

Regional tech index flattens 

Quarterly rise of 1.1% balances more hiring, falling 
market caps. 

By Clint Swett -- Bee Staff Writer 
Published 2:15 am PDT Friday, August 26, 2005 

Hobbled by poor stock performance of several publicly traded companies, an index 
that gauges the health of the Sacramento area technology sector was essentially flat 
in the second quarter.  

The SARTA Technology Index, created by the Sacramento Area Regional Technology 
Alliance, finished the quarter at 157.25, up just 1.1 percent from the first quarter of 
2005. The index includes both private and publicly traded technology companies.  

Overall, hiring and revenue were up but equity funding and market capitalization 
were down.  

The decline in market capitalization of five of the seven publicly traded companies on 
the 50-company index was offset by a 5.1 percent increase in employment over the 
last quarter among the 43 private companies on the roster, said Oleg Kaganovich, 
SARTA's chief executive officer.  

One of the most active companies in hiring was Sacramento-based C&S Valuation 
Technologies, which makes software to help lenders and mortgage brokers evaluate 
the risks of their residential real estate portfolios.  

"We were growing (even faster) than the (mortgage) market," said Michael Cromar, 
chief financial officer of the company. He credited the growth to co-founders Steve 
Schroeder and Kraig Clark, who he said anticipated the technology needs of the 
booming real estate market.  

"I joined the company last December as employee No. 81, and now we're up to 
145," Cromar said.  

In 2004, C&S was ranked No. 17 on Inc. magazine's list of the nation's fastest 
growing small companies, with revenue of $50 million. Cromar said revenue from its 
just-ended fiscal year will be in the $64 million range.  

In addition to growth in private tech employment, revenue for the private companies 
on SARTA's Index grew 1.6 percent to $497.3 million.  



Private equity funding, another component of the index, totaled $14.125 million in 
the second quarter, down from $34.167 million in the first quarter of the year.  

But SARTA's Kaganovich said such funding is cyclical and pointed out that the $48.3 
million in funding for the first two quarters of 2005 handily topped the $42.2 million 
total from a year earlier.  

The weakest part of the index was in the market capitalization of the seven locally 
headquartered public companies on the index. Market capitalization is the dollar 
value of all outstanding shares of a company, and fluctuates with its stock price.  

Among the two weakest performers: International DisplayWorks Inc., whose market 
cap fell 15.5 percent, to $253.52 million, despite record profits of $1.47 million in its 
most recent quarter. ThermoGenesis Corp. dropped 13 percent to $199.430 million. 
The company lost $2.1 million in its most recent quarter.  

The top performer was SureWest Communications of Roseville, whose return to 
profitability resulted in a stock surge that propelled its market cap up 11.3 percent, 
to $374 million.  

 

SARTA members: Who they are 

Members of the SARTA Technology Index are 50 public and private technology and 
life-science companies based in the nine-county Sacramento region, which 
encompasses Butte, El Dorado, Nevada, Placer, Sacramento, Solano, Sutter, Yolo 
and Yuba counties.  

Regional companies in the SARTA Index for the second quarter of 2005 include: 
Alliance Computer Technologies Inc., Citrus Heights; Ceronix Inc., Auburn; Large 
Scale Biology Corp., Vacaville; Lipomics Technologies Inc., West Sacramento; 
MaxPreps, Cameron Park; Mobius Technologies Inc., Grass Valley; Synergex 
International Corp., Gold River; and Telestream, Nevada City.  

These cities are home to two or more SARTA firms:  

Davis: Agraquest Inc., Antibodies Inc., Novozymes Biotech Inc., Veterinary 
Information Network.  

El Dorado Hills: Helm Solutions Group, Inc., R Systems Inc., Varatouch Technology.  

Folsom: AgreeYa Solutions, EA Consulting Inc., Jadoo Power Systems, JiWire Inc. 
and Meridian Project Systems Inc.  

Rancho Cordova: Comtek Computer Systems Inc., GenCorp Inc., Integres Global 
Logistics Inc., Mediniatives, Motion Control Engineering Inc., Removable Media 
Solutions Inc., ThermoGenesis Corp., VantageMed Corp., Volcano Therapeutics Inc., 
WebRaiser Technologies Inc.  



Rocklin: Hands On Video Relay Services Inc., Mionix Corp.  

Roseville: AbsoluteHire, Affinity Global Solutions, CustomerLink Systems Inc., 
International DisplayWorks Inc., Sierra Logic and SureWest Communications.  

Sacramento: Administrative Systems Inc., Anuvu Inc., C&S Valuation Technologies, 
Delegata, Digital Music Works International, Hansen Information Technologies, 
Herakles Data, KeyEye Communications, RagingWire Enterprise Solutions, 
Squaretree Software Inc., Unify Corp. and Universal ATM Network.  

Source: Sacramento Area Regional Technology Alliance  
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